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Forex is the largest and most liquid market 
in the world, with a daily turnover ten 
times that of global equity markets.

The Fund has approximately 80% of assets 
held in short term US,European and UK 
Government Bonds.

The Fund has very little correlation to asset 
classes such as bonds, equities and hedge 
funds.

The addition of a Forex component to an 
investment portfolio can provide valuable 
diversification and a hedge against more 
traditional assets.

The strategy has been operational for over 
5 years and has performed positively for 
investors, outperforming its benchmark 
(MSCI World Index) since inception.

A globally recognised standard confirming 
the Fund is always liquid, strictly regulated, 
well governed and all assets are held with 
external custodians for safety. 

Listed with FT/ Bloomberg / Morning Star

The Algo Performance Fund 
Key Information

The Algo Performance Fund (Fund) is a sub-fund of Investedge UCITS SICAV PLC 
(Investedge).

This document should act as a summary for the Fund, and does not provide a complete 
description of the Fund. This document is solely for the use of Financial Advisers, Wealth 
Managers and other Financial Intermediaries. It is the responsibility of Financial 
Advisers and Wealth Managers to determine if an investment in the Fund is suitable for 
their clients. All prospective investors should read the Offering Memorandum, Offering 
Supplement and Key Investor Information Document (KIID) before making a decision 
to invest. Investments in the Fund can go down as well as up in value and involve 
the risk of loss. Investedge is available for sale in certain jurisdictions only and is not 
available in the US. Marketing information for Investedge or its sub-funds should not 
be published or distributed in the US.

ISIN NUMBERS
Algo Performance GBP M
MT7000022224

Algo Performance EUR N
MT7000022232

Algo Performance USD O
MT7000022240

Algo Performance GBP G
MT7000015384

Algo Performance EUR H
MT7000015392

Algo Performance USD I
MT7000015400

SICAV UMBRELLA
Investedge UCITS SICAV PLC 
Orange Point Building 
Second Floor, Dun Karm Street 
Birkirkara By-Pass 
Birkirkara, BKR 9037, Malta

(Registration Number: SV394)

COMPANY SECRETARY 
Trident Corporate Services  
(Malta) 

PRINCIPAL REGULATOR
Malta Financial Services Authority

ADMINISTRATOR
Trident Fund Services Ltd. 
The Cornerstone Complex 
Level 3, Suite 3 
16th September Square 
Mosta, MST 1180, Malta

EXECUTIVE TEAM
Frank Chetcuti Dimech
Director and Compliance Officer

Peter Hollins
Director and Member of Investment 
Committee 

Paul Chatterjee
Director and Member of Investment 
Committee 

Simon Grima
Member of Investment Committee

AUDITORS 
Ernst & Young Ltd. 
Regional Business Centre  
Achille Ferris Street 
Msida, MSD 1751, Malta

CUSTODIAN 
Swissquote Financial Services Ltd. 
Second Floor, Fino Buildings 
Notabile Road, Mriehel 
Birkirkara, BKR 3000, Malta

Algo Performance Fund 
(UCITS)

HIGHLY LIQUID

SECURE

UNCORRELATED

DIVERSIFICATION

PERFORMANCE

UCITS BENEFITS

TRANSPARENCY

3



 
Alternative UCITS

The Fund’s objective is to provide returns via exposure to an asset class that is not 
positively correlated to the global equity markets. The Fund aims to generate returns 
through long/short absolute return strategies to capitalise on opportunities in the 
foreign exchange market (often referred to as Forex) for the private investor irrespective 
of prevailing market conditions.

The Fund deploys the established Quantaur Algo FX Managed Program Strategy (the 
Strategy), now structured within the liquid and securely regulated UCITS format. The 
Strategy deploys automated algorithms to trade global currencies in the Forex market 
using derivatives. Leverage is sparingly used to increase potential returns from positions 
without the need to tie up large amounts of equivalent cash.

The Forex market is highly liquid and cyclical in nature, thereby making it a desirable 
market to operate in when seeking absolute returns. The Fund seeks an absolute return 
of between 7% and 12% per annum over a 5 year cycle.

How is UCITS Different  
to Other Regulated Funds?

i. Highly Liquid – UCITS ensure that only the most liquid investments are used in the 
Fund. The Fund cannot invest in assets such as property or non-standard investments 
that take a long time to liquidate. Forex is widely recognised as the largest and most 
liquid market in the world, with a daily turnover approximately ten times that of global 
equity markets.

ii. Security – The Fund is authorised and regulated by the MFSA in Malta, and is 
registered with the FCA in the UK. Further to the regulatory oversight, the activities of 
the Fund are monitored continuously by the investment committee of the Fund. The 
UCITS structure places responsibility on all the aforementioned parties who themselves 
are independently regulated and as such offers investors a significant assurance on 
monitoring and oversight.

iii. Regulation and Oversight – All regulated Funds must adhere to the requirements set 
forth by their regulatory body. However it is widely known that UCITS structures (as retail 
structures) carry significantly more onerous regulations in regard to documentation, 
investment, assets, safeguarding, security, liquidity and risk.

The Algo Performance Fund (The Fund) is authorised and regulated by the Malta Financial 
Services Authority (MFSA), registered with the UK Financial Conduct Authority (FCA) and 
is classified as a “UCITS” Fund. UCITS is a recognised global standard in security, liquidity, 
oversight and regulation. It offers assurances that many other funds are unable to provide.

Advantages of Investing  
in the Fund

i. Uncorrelated Returns – The Fund aims to achieve returns with a low correlation to 
asset classes such as fixed income and equities. The cyclical nature of Forex enables the 
Strategy to target returns regardless of market conditions.

ii. Diversification – The addition of a Forex component to an investment portfolio can 
provide valuable diversification. Diversification is an essential element of portfolio 
management, as has become increasingly evident in light of the market volatility we 
have seen in recent years. 

iii. Pedigree – The Fund trades only the most liquid global currencies, including but  
not limited to Pound Sterling, the Euro and US Dollar. Additionally, the majority of the Fund’s 
assets are held in government debt issued by major economies such as USA, UK, Germany  
and France.

iv. Performance – The Strategy has performed consistently and positively for private 
investors, outperforming its benchmark (MSCI World Index) since its inception.

Forex

The Fund trades exclusively in Foreign Exchange (Forex), which is the market in which 
the currencies of the world are traded. It is considered the largest and most liquid market 
in the world. The tradition of holding only equities, bonds and cash is being replaced 
due to the advent of new technology, allowing access to investment areas that were 
previously the preserve of professionals and institutions. The current uncertain economic 
climate presents great reason to gain exposure to a Forex investment strategy as an 
alternative to investing exclusively in traditional investment classes. The Fund may 
present an attractive alternative for investors looking for growth over the coming years.
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Algo Performance Theory

Similar to investment funds which trade traditional asset classes, the Fund seeks to profit 
by trading global currencies. However, unlike traditional equity and bond markets, 
there are some characteristics of Forex that are cyclical in nature, which in turn create 
opportunities.

The Algo Performance theory incorporates the analysis of price movement. The theory 
is that one can attempt to pre-empt future trends and reversions by analysing short 
to medium term historical price movements of a currency, and simply comparing 
a currency’s current price to its past prices. The theory is based on the principle that 
currencies are largely governed by parameters that result from the repetitive nature of 
market participants and the way they react to global economic variables. This means that 
the trading patterns of a currency become largely repetitive within these parameters. 
These recurring patterns can be used to predict changes or continuation of a trend.

For example if the dollar rises aggressively as a result of global economic events, and 
investors continue to buy the dollar in order to capitalise on the upward trend, then 
eventually these same buyers will begin to pull out of the dollar to crystallise any profit. 
Buying into this upwards trend may be a risky strategy as there may be no certainty 
that the trend will continue. The only thing that we can be certain of is that the buyers 
will eventually sell and the trend will therefore eventually retrace, and it is this kind of 
cyclical nature that our algorithms have been programmed to identify.

The Strategy

The Fund employs the Quantaur Algo FX Managed Program Strategy (Strategy), which has 
been structured as an automated system (the System) utilising several algorithms that 
trade major global currencies in the spot Forex market. The Strategy utilises a model to 
predict and exploit future cyclical price movements. The Strategy’s automated models 
identify short term opportunities, in both directions of the market (long and short) to 
capture profits from inefficiencies in the market as they occur. 

The Strategy is focussed on the most liquid currencies. Derivatives are used allowing the 
Strategy to take long and short positions. Leverage is used to increase potential returns 
from positions without the need to tie up large amounts of equivalent cash (high risk 
investment techniques which increase investment exposure with the aim of multiplying 
returns but which could also lead to increased losses). The Strategy avoids entering new 
positions during volatile periods associated with announcements, interest rate decisions 
or major economic events in adhering to rules surrounding preservation of capital.

All trading is automated and executed automatically through trading programs 
integrated into the Broker platform to allow seamless execution.

Security and Safety of the  
Algo Performance Fund

UCITS – Undertakings for Collective Investment in Transferable Securities

This translates to ensuring that the most liquid forms of investment are used in the 
Fund. The Fund must invest in liquid assets only and may not invest in any assets such 
as property or obscure shares/investments that would, by nature of obscurity and 
investment pedigree, take a long time to liquidate. The Algo Performance Fund is highly 
liquid, often a key concern to investors.

UCITS Regulated Status

UCITS is a status that can only be held by authorised and regulated funds. This means 
that there is constant monitoring by the Fund Manager, the Custodian and the Regulator 
to ensure all rules are adhered to, thus assuring investors of the transparent and secure 
nature of the Algo Performance Fund.

As per the above, all movements in the Fund are monitored internally by the investment 
manager who is in turn monitored by the investment committee. The entire Fund is 
monitored by the Custodian, whose responsibility it is to report any breaches to the 
Regulator. As a result of this, it is considered highly unlikely that the Fund will breach 
the rules imposed by the agreement with the shareholders thereby ensuring investor 
monies in the Algo Performance Fund are managed exactly as they should be.

Size

The Fund is an alternative UCITS fund and as such its size does not dictate directly to 
security. The nature of the underlying short term bond assets, the currencies the Fund 
trades and the overall regulatory status afford the Fund exceptionally high levels of 
investor confidence. It is marketed to advisors only as it is a unique tool that offers 
diversification to a portfolio against already high stock markets. With little correlation 
to the stock market it forms an element of a portfolio and not the core. With an audited 
performance track record of the underlying strategy in excess of five years, now is 
an opportune moment to diversify and place a percentage of assets into the Algo 
Performance Fund.

Security and Portfolio Composition

Whilst the Fund trades in only carefully chosen major currencies in the FOREX market, the 
majority of investor capital is held in short dated government bonds. This means that 
currently 80% of investors assets are held in government bonds pertaining to Germany, 
France, UK and USA. Government debt of this nature is considered the most secure asset 
and further underlines the inherent security of the Algo Performance Fund.
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Why Automated Trading

The System is a fully automated trading computer program that executes all trades 
directly with the Broker/Custodian. There are four core advantages of the System’s 
automated nature:

i. Eliminate human emotion: Long term trading plans that win 100% of the time simply 
do not exist, and losses tend to be part and parcel of trading. However for many traders 
these losses can be psychologically traumatizing and lead to irrational decision making. 
The System eliminates human emotions by following a strategy that is implemented 
automatically, and by doing so, removes the negative effects of greed, fear, anxiety, 
and complacency.

ii. Automated trading: It is estimated that automated trading accounts for 70% of all 
trading that takes place across major asset classes. The System makes use of proprietary 
algorithms that rigorously analyse tremendous volumes of data in a very short space 
of time; executing a high frequency of trades within that space of time, each taking 
small profit (oftentimes a fraction of a percent). This operation would be impossible 
for a human to perform.

iii. Back testing: As the System follows set rules and criteria, we are able to back test the 
Strategy. The AlgoFX has been back tested for over 10 years, and has demonstrated that 
it can perform consistently regardless of market conditions.

iv. Improved Order Entry Speed: Since computers can analyse vast amounts of data far 
quicker than the human brain can, the System can respond immediately to changing 
market conditions. The System is able to generate orders as soon as trade criteria are 
met. Getting in or out of a trade a few seconds earlier can make a big difference in the 
trade’s outcome.

 
Fees and expenses

Investment Management Fee

The Fund will be charged an investment management fee of 1.5% per annum of the Net 
Asset payable monthly in arrears.

Performance Fee

The Fund will be charged a performance fee calculated as 20% of the ‘Net New 
Appreciation’ if any, achieved by the Fund on a ‘High Water Mark’ basis. 

The Performance Fee shall be payable monthly on the ‘Net New Appreciation’ of the 
relevant Share Class of the Fund over any given month. The Fund’s performance on 
a High Water Mark basis, in any given calendar month, is compared to the NAV per 
Share Class of the most recent month for which a Performance Fee was payable to  
the Company. 

If at any time the NAV per Share Class (prior to deducting any accrual for performance 
fees) is below the High Water Mark, no performance fee will be charged until the NAV 
per Share Class (prior to deducting any accrual for performance fees) has reached or 
exceeded the High Water Mark as of the prior performance fee calculation date. 

Agent Fee

Up to 0.083% of the subscription amount, monthly for 60 months. Applicable only to 
M N & O.

Exit fee

This Fee may only be applied to share classes M, N, and O. If an investor redeems 
shares of class M, N, or O during the first five years, then an exit fee of up to 5% of the 
redemption amount will apply. The exit fee applicable in such cases shall take into 
account the duration of the period for which the investor has held the relevant shares, 
and therefore the amount due will by derived by dividing 5% of the initial investment 
by the number of days in the relevant 5 year period and multiplying this by the number 
of days remaining till the 5 year period has lapsed. 

No exit fee shall be applicable on M, N or O shares following the lapse of five years. 

In addition, any Investor wishing to redeem shares of any class on any day of the 
working week not being a Monday shall be subject to an additional charge of EUR 500 
or as chargeable at the time by the Administrator in facilitating the redemption. 
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How to invest

Investors can invest directly, through a portfolio bond or via a recognised Fund platform. 
The Fund can fit into a SIPP, SSAS or QROPS pension structure. Advisers should determine 
suitability and guide their clients through the investment process. This document should 
be read along with the Offering Memorandum, Offering Supplement and Key Investor 
Information Document (KIID) before making a decision to invest.

All investors must be introduced by an Independent Financial Adviser, Wealth Manager, 
or Discretionary Investment Manager, who will determine if an investment in the Fund 
is suitable for their circumstances, and guide them through the application process.

 
Risk Warning 

The risk factors described below are not exhaustive and prospective investors should 
carefully consider the Risk Factors set out in the Offering Memorandum, and Offering 
Supplement as well as the following Risk Factors. The risk profile of the Fund is High 
Risk and only suitable for investors with a medium to long term investment horizon. It 
is recommended that prospective investors consult their own advisers on legal, tax and 
financial issues that are relevant for their specific situation, as the information below 
should be regarded as general information. It is the responsibility of each investor to 
analyse the risk associated with such an investment and to form their own opinion and 
where necessary seek the opinion of advisers that specialise in such matters in order to 
ensure that this investment is appropriate in relation to their financial situation.

i. Investment objective risk – Investment objectives express an intended result but there 
is no guarantee that such a result will be achieved. Depending on market conditions and 
the macroeconomic environment, investment objectives may become more difficult or 
even impossible to achieve. There is no express or implied assurance as to the likelihood 
of achieving the investment objective of the Fund.

ii. Currency risk – The foreign exchange market can fluctuate suddenly. Volatility means 
that the market can move significantly and may result in significant losses during a 
relatively short period of time. There is no assurance that the Fund will be profitable or 
the value of its underlying assets will not decrease.

iii. Risks of capital loss – Investors’ money shall be invested in financial instruments and 
assets selected by the Investment Manager. These financial instruments and assets are 
subject to the evolution and fluctuations of the market. The Fund offers no guarantee 
or capital protection and investors may not get back their invested capital or recover 
its value in full.

iv. Currency options risk – The Fund will buy and sell currency options, the value of 
which depends largely upon the price and volatility of the underlying currency in 
relation to the exercise (or strike) price during the life of the option. Many of the risks 
applicable to trading the underlying currencies are also applicable to over-the-counter 
options trading. In addition, there are a number of other risks associated with the trading 
of options including the risk that the purchaser of an option may at worst lose the entire 
investment (the premium paid) and that the seller of an option may lose considerably 
more than the premium paid. It is evidenced that selling (“writing” or “granting”) an 
option generally entails considerably greater risk than purchasing options. Although 
the premium received by the Fund is fixed, the Fund may sustain a loss well in excess 
of that amount. The Fund will also be exposed to the risk of the purchaser exercising 
the option and the Fund will be obliged either to settle the option in cash or to acquire 
or deliver the underlying investment. If the option is “covered” by the Fund holding a 
corresponding position in the underlying investment or a future on another option, the 
risk may be reduced. 

ALGO PERFORMANCE FUND TERMS

Minimum Investment 5,000 USD/GBP/EUR

Management Fee 1.5% per annum

Performance Fee monthly 20% per annum (highwater charged mark basis)

Entry Fee None

Exit Fee
Up to 5% if shares are redeemed with the first 5 years of 
being purchased. Approximately 0.00274% for every day 
left until 5 year period has lapsed.

Redemption Redemption Period Daily, on request

Agent Fee 0.083% of subscription over 60 months
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Risk Warning 

v. Financial derivatives risk – For a Fund that uses derivatives to meet its specific 
investment objective, there is no guarantee that the performance of the derivatives 
will result in a positive effect for the Fund and its Shareholders.

vi. Futures and forward transactions risk – The Fund may use options, futures and 
forward contracts on currencies for hedging and investment purposes. Transactions 
in futures may carry a high degree of risk. The amount of the initial margin is small 
relative to the value of the futures contract so that transactions are leveraged or geared. 
A relatively small market movement will have a proportionately larger impact which 
may work for or against the Fund. The placing of certain orders which are intended to 
limit losses to certain amounts may not be effective because market conditions may 
make it impossible to execute such orders. Forward transactions, in particular those 
traded over-the-counter, have an increased counterparty risk. If a counterparty defaults, 
the Fund may not get the expected payment or delivery of assets. This may result in the 
loss of the unrealised profit.

vii. General risk associated with OTC transactions – Instruments traded in over-the-
counter markets may trade in smaller volumes, and their prices may be more volatile than 
instruments principally traded on exchanges. Such instruments may be less liquid than 
more widely traded instruments. In addition, the prices of such instruments may include 
an undisclosed dealer mark-up which a Fund may pay as part of the purchase price.

viii. Leveraged trading – The Fund will trade currencies using margined instruments, 
which involves high risk. Margin allows for the use of leverage, given that only a 
percentage of the value of the position linked to the underlying asset needs to be held as 
a deposit which is leveraged upon to increase market exposure to the required amount. 
Therefore the effect of price movements is multiplied by the amount of leverage, in 
that, the smaller the deposit / exposure ratio, the more the leverage, and therefore 
the greater the effect of price movements. This effect can amplify the risk of loss should 
prices move adversely against the Fund.

ix. Margin calls – Trading on margin allows for the use of leverage, given that only a 
percentage of the value of the position linked to the underlying asset needs to be held 
as a deposit. ‘Margined Forex Trading’ refers to trades dealt in the foreign exchange 
market on a margin basis. The level of leverage in Margined Forex Trading amplifies the 
effect of price movements. Any price movement against positions held by the Fund may 
result in the amount on deposit not being sufficient to cover margin requirements and 
further Funds will be required to keep the position open, meaning that losses can be 
greater than the initial outlay. A position will be closed out in cases if the margin call is 
not met within a reasonable time period.

  

x. Suspensions of trading, failure to enact stop losses and maximum drawdown 
limits – Certain trading conditions may result in times when the liquidation of positions 
may be difficult or impossible. This may occur, for example, at times of rapid price 
movement. If these unforeseen circumstances arise, it may not be possible to limit 
drawdowns, or for stop losses to be effected at the desired price. 

xi. Risks associated with investment in emerging markets – Investments in emerging 
markets may be more volatile than investments made in developed markets. Some 
markets may have relatively unstable governments. Certain emerging markets may not 
have a developed regulatory supervision system in place, and information published is 
less reliable than that of developed countries. There are greater risks of expropriation, 
nationalisation and political and economic instability in emerging markets than in 
developed markets.

xii. Risk related to discretionary management – Discretionary management choices 
are based on expectations regarding the performance of certain currencies. There is 
therefore a risk that the Fund may not be invested in the best-performing currencies at 
all times. Since investment decisions are at the full discretion of the Investment Manager 
and are based on expectations regarding the performance of different markets, there is 
a risk that the Fund might not be invested in the best-performing markets at all times.

xiii. Risk related to efficient portfolio management techniques – The Fund may use 
financial derivative instruments for efficient portfolio management purposes which 
involves the establishment of an overlay strategy. There are certain trade-offs which are 
to be considered when using financial derivative instruments for the purpose of efficient 
portfolio management in that derivative instruments provide means to manage risk and 
achieve financial objectives however they may convert a first-order risk (e.g. interest rate 
risk) into other second-order risks (e.g. counterparty risks). Inaccurate analysis of these 
risks and limitations may adversely affect the performance of the Fund. Furthermore 
certain potential conflicts of interest may arise in using efficient portfolio management 
techniques.

xiv. Approved counterparty risk – The Fund may be exposed to credit risk on the 
counterparties with which it trades in relation to futures and option contracts and other 
derivatives that are not traded on a recognised exchange. Such instruments are not 
afforded the same protections as may apply to participants trading futures or options on 
organised exchanges, such as the performance guarantee of an exchange clearing house. 
The Fund will be subject to the possibility of the insolvency, bankruptcy or default of  
a counterparty with which it trades such instruments, which could result in substantial 
losses to the Fund. Counterparties to these transactions may be required to provide 
collateral, in form of cash or securities, to protect the Company against the risk of that 
counterparty’s default.
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Management Team

Mr Chetcuti Dimech (Left) is a practicing lawyer specialising in financial services, 
company, tax, data protection, EU and international law. His experience includes 
financial product development, international financial transactions and financial 
regulation and has worked on behalf of banks, fund managers, investment funds and 
insurance companies. He holds a Doctorate of Law and a Masters in Financial Services 
from the University of Malta and an International Investment Advice Certificate from the 
Securities and Investment Institute, London.

Mr Hollins (Second from left) has worked in a number of UK FCA Regulated investment 
Companies, including Albert E Sharp & Co stockbrokers where he eventually headed 
up the Asset Management Research department. With almost 30 years experience in 
the Financial Services in the UK, he holds a CISI Level 4 Diploma in Investment Advice 
(Derivatives), a CISI Level 4 Diploma in Investment Advice (Securities), and a statement 
of professional standing from the Chartered Institute for Securities & Investment.

Mr. Chatterjee (Second from right) holds a BSc (Hons) in Mathematics from The Imperial 
College of Science, Technology & Medicine, where his areas of specialization included 
Chaos Theory and Quantum Mechanics. With over 10 years of experience in the financial 
services industry in the UK, as an investment manager specialising in trading, he also 
holds the Investment Management Certificate from the CFA Society of the UK.

Mr Grima (Right) is currently the Head of the Insurance dept, in charge of the undergrad 
and postgrad degree in Insurance and Risk Management and a lecturer at the University 
of Malta. He is the outgoing President of the Malta Association of Risk Management 
(MARM) and the Current President of the Malta Association of Compliance Officers (MACO). 
Moreover, he is among the first Certified Risk Management Professional’s (FERMA), is the 
chairman of the Scientific Education Committee of PRIMO and a member of the curriculum 
development team of PRIMIA. He has over 25 years of experience varied between 
Financial Services and with public entities in Internal Control, Investments and IT.

Paul Chatterjee
Director and Member  
of Investment Committee

Simon Grima
Member of Investment Committee

Peter Hollins
Director and Member  
of Investment Committee

Frank Chetcuti Dimech
Director and Compliance Officer
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