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ALGO 
PERFORMANCE FUND

Over the last six months, our efforts have seen us reduce 
the outstanding positions from last year in an obscure 
trading environment with global factors such as trade 
wars and Brexit. As the impact of this news is expected to 
subside over the coming months, and with global equity 
markets nervous as the US shows signs of weakness in 
their recent strong growth, it is time that we put Alpha on 
the table once again and start the true recovery of the Algo 
Performance Fund. It is worth noting that the 
diversification value of the Algo Performance Fund is 
visible when the equity markets falter as they did in 
December last year. As the US markets fell by 20%, we 
were relatively unscathed, really once again relaying to 
our investors the value in the Fund.

We appreciate our investors have been patient whilst we 
make reductions in open exposures over the last few 
months, and we suggest the fund is past the turning point, 
and anticipate growth from here on with. Returning to 
Alpha, we believe the fund should once again assume it’s 
positioning in generating returns. 

The fund remains liquid as a UCITS structure and the 
investment management team remain of the opinion that 
growth, recovery and ultimately profit is in reach. The 
strategies in play are uncorrelated to global equity 
markets and will remain so.

The Fund’s underlying positioning has also evolved over 
the last twelve months, Bonds held by the fund now 
include Germany, France, the UK and the USA.

Currently the Euro appears oversold, and we anticipate a 
short term recovery to the 1.15 area against USD, and GBP 
whilst under pressure due to Brexit, still holds relatively 
well and we anticipate a short term figure of 1.35+ against 
USD. We anticipate the Fed to remain dovish, and perhaps 
pre-emptively see the Dollar as being overbought in this 
environment. The Euro has net short exposures not seen 
since 2016, and the management team are of the opinion 
that it is at moments like these that we see markets move 
significantly as a “Bear Squeeze” may be in play.

The Fund’s strategies are in place, and trading to take small 
profits, with the added alpha provided by slightly longer 
term strategies to crystallize larger profit potentials.

GBPUSD has been incredibly volatile, however we 
anticipate return to direction shortly as we reach final 
crunch moments regarding Brexit. Once we have seen 
stability return, we will be able to trade this currency pair 
with greater conviction.

Trading other currency pairs within our remit show 
profitable outcomes, and we anticipate this to continue.
Overall we are excited by the current fund positioning, and 
look forward to presenting further good news as we 
progress.
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