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ALGO 
PERFORMANCE FUND

The month of June saw the Euro edge higher as we 
anticipated and we were able to close out positions we 
had taken over the last two months at a profit. This 
resulted in a profit of 2.69% for the 
Second Quarter of 2019. 

Both the Federal Reserve and the ECB are priming 
themselves for action in the coming months to stem the 
slowdown in global growth that we see, as a result 
between the trade wars between China and the United 
States. The Equity markets continue to look prone to 
correction as Brexit looms and the trade wars remain 
unresolved. We foresee considerable volatility coming in 
global equity markets, especially following shakeups in 
liquidity following economic downgrades by the central 
banks as well as profit warnings reaching highs not seen 
since the last crisis of 2008.

The Fund continues to reduce outstanding legacy positions 
from 2018, allowing the management team to take new 
positions, enhancing potential for profitability going 
forward. Returning to alpha, we believe the fund should 
once again assume its positioning in generating returns 
not correlated to the equity markets.

The Fund, remains fully liquid with assets held in top rated 
government bonds and cash. The Funds strategies are in 
place and trading to take small profits, with the added 
alpha provided by slightly longer term strategies to 
crystallize larger profit potentials.

We expect further weakness in USD, however overall we 
are more interested in seeing how the ECB plans to boost 
growth in the faltering European economic area. This is 
especially with Germany, who has long been propping up 
the faltering European economy, posting poor figures for 
industrial production and growth. The Euro could see 
significant weakness should the ECB restart Quantitative 
Easing again. Following this, will the Federal Reserve drop 
interest rates in 2019? Where will the end be?

In either scenario, the Fund continues to take positions in 
both directions, taking advantage of volatility offered by the 
current scenario. Investors should evaluate their equity 
positioning going forward, as the markets are at highs not 
seen before, and they have more to fall than rise.

We continue to progress and maintain our composure 
following a strong quarter to present further good news in 
the coming months.
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